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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  

 

Emphasis of Matter 

We draw attention to section 1. (Description of the Company) in the notes to the financial statements, which 
indicates that Company was founded on May 26, 2020, due to that there are no comparative data in the 
financial statements. Our opinion is not modified in respect of this matter. 

 
Key Audit Matters  

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the financial statements of the current period. These matters were addressed in the context of our 
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a 
separate opinion on these matters. 

 

 

Key Audit Matter Related audit procedures in the area 

Valuation of shares 

(Details Notes to the Report in Chapter 9) 

In the year under review, the Company 
acquired ownership rights in MTB Zrt., 
MKB Bank Zrt. And Budapest Bank Zrt., As 
a result of which it discloses investments in 
the amount of HUF 743,000 million in the 
separate financial statements. 

In accordance with applicable accounting 
rules, management regularly performs an 
impairment test to determine whether it is 
necessary to account for the measurement of 
investments according to the IAS 36 
standard. 

The determination of recoverable amounts 
during the impairment test is based on the 
significant assumptions of the Company and 
the professional judgment of the 
management. 

 In view of the above, the evaluation of 
investments was considered a key audit area. 

 

 

Our audit procedures include the following:  

-examination of the adequacy of the assumptions used 
by the management and examination of the adequacy 
of the applied parameters review of the valuation 
models used by the management with the involvement 
of our valuation experts, 

- evaluating whether management's past plans are 
consistent with historical results, 

- verify the proper application of relevant accounting 
rules in accounting for potential impairment and 
examine related disclosures. 
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Other Information: The Business Report  

Other information includes the business report of the Company for 2020. Management is responsible for 
the preparation of the business report in accordance with the relevant provisions of the Accounting Act and 
other regulations. Our opinion on the financial statements provided in the section of our independent 
auditor's report entitled „Opinion” does not apply to the business report.  

Our responsibility in connection with our audit of the financial statements is to read the business report and, 
in doing so, consider whether the business report is materially inconsistent with the financial statements or 
our knowledge obtained in the audit or otherwise appears to be materially misstated.  

 
Furthermore, in accordance with the Accounting Act, our responsibilities also include assessing whether 
the business report was prepared in accordance with the relevant provisions of the Accounting Act and 
other regulations, and to express an opinion on the above and on whether the business report is consistent 
with the financial statements. 
 

In our opinion, the business report of the Company for 2020 corresponds to the financial statements of the 
Company for 2020 and the relevant provisions of the Accounting Act in all material respects. As the 
Company is not subject to additional requirements under any other regulation in connection with the 
business report, we have not formulated an opinion on this matter.  
 

In addition to the above, based on the information obtained about the Company and its environment, we 
must report on whether we became aware of any material misstatements in the business report and, if so, 
on the nature of such material misstatements. We have nothing to report in this regard.  

 
 
Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with the International Financial Reporting Standards as adopted by the European Union, and 
for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Company’s ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Company's financial reporting process. 
 
The Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives during the audit are to obtain reasonable assurance about whether the financial statements 
as a whole are free from material misstatement, whether due to fraud or error, and to issue, on the basis of 
the above, an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with the Hungarian National Standards on 
Auditing and the effective Hungarian laws and other regulations on audits will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error, and they are considered material 
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if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions 
of users taken on the basis of these financial statements.  

As part of an audit in accordance with the Hungarian National Standards on Auditing and the effective 
Hungarian laws and other regulations on audits, we exercise professional judgment and maintain 
professional scepticism throughout the audit.  

We also: 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Company's internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Company's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in the 
auditor’s report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify the opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor’s report. However, future events or conditions may cause the Company to 
cease to continue as a going concern.  

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in the 
Company's internal control that we identify during the audit. 
 
We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
 
From the matters communicated with those charged with governance, we determine those matters that were 
of most significance in the audit of the financial statements of the current period and are therefore the key 
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should 
not be communicated in our report because the adverse consequences of doing so would reasonably be 
expected to outweigh the public interest benefits of such communication. 
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Report on Other Legal and Regulatory Requirements 
 

In compliance with Article 10 (2) of Regulation (EU) No. 537/2014 of the European Parliament and the 
Council, we provide the following information in our independent auditor’s report, which is required in 
addition to the requirements of International Standards on Auditing: 
 
 
 
Appointment of the Auditor and the Period of Engagement 
We were appointed as the auditors of the Company by Founders 26 May 2020 and our uninterrupted 
engagement has lasted since our appointment. 
 
Consistence with the Additional Report to the Audit Committee 
We confirm that our audit opinion on the financial statements expressed herein is consistent with the 
additional report to the Audit Committee of the Company, which we issued on 13 May 2021 in accordance 
with Article 11 of Regulation (EU) No. 537/2014 of the European Parliament and the Council. 
 
 
Provision of Non-audit Services 
We declare that no prohibited non-audit services referred to in Article 5 (1) of Regulation (EU) No. 
537/2014 of the European Parliament and the Council were provided by us to the Company. In addition, 
there are no other non-audit services which were provided by us to the Company and its controlled 
undertakings and which have not been disclosed in the financial statements/ in the business report. 
 
The engagement partner on the audit resulting in this independent auditor’s report is the signatory of the 
report. 
 
Budapest, 13 May 2021 

 
The original Hungarian version has been signed 

 
 
Gábor Molnár 
on behalf of Deloitte Auditing and Consulting Ltd.                                             
and as a statutory registered auditor 
 
Deloitte Auditing and Consulting Ltd.                                
1068 Budapest, Dózsa György út 84/C.                                     
Registration number: 000083 
 
Registration number of statutory registered auditor: 007239   
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GENERAL INFORMATION 
 
 
Chairman of the Board of Directors 

Dr. Zsolt Barna 
 
Chairman of the Supervisory Board 

Zsolt Rózsa 
 

Members of the Board of Directors 
József Vida CEO 
Dr. Ádám Balog Board member 
Dr. Koppány Tibor Lélfai Board member 
Dr. Attila Tamás Tajthy Board member 

 
Responsible person for the control and management of accounting services: 

Ildikó Brigitta Tóthné Fodor  
 
Auditor company 

Deloitte Auditing and Consulting Ltd. 
 

Statutory registered auditor 
Gábor Molnár 
 

The Hungarian Bankholding Private Limited Company ('the Company') was founded on 26 May 
2020 by Corvinus Ltd., Budapest Bank Ltd., MKB Bank Plc. and MTB Ltd., which controls the 
Takarék Group, to examine the possibility and make preparations for  establishing a do-
mestically owned banking group with a dominant market weight.  
The Company prepares consolidated accounts for companies in the accounting consolidation 
category. 
The Company's business report is not part of the annual report, and the Company prepares and 
ensures that it is assigned to interested parties at its headquarters and website each year. 
 
Seat of the Company, central office 
Budapest 
Pethényi köz 10. 
1122 
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Separate Other Comprehensive Income Statement for the financial year from 26 May 
2020, to 31 December 2020 
 

  Notes 26 May 2020-  
31 December 2020 

Interest income 4 4 

Interest expense 4 0 

Net interest income  4 

Net fee and commission income  0 

Profit/(Loss) from foreign exchange transactions 5 1 

Net trading result  1 

Operating income, net  5 

General and administrative expenses 6,7 (1,646) 

Loss before tax  (1,641) 

Income tax expense  0 

Loss for the year  (1,641) 

 
Separate Other Comprehensive Income Statement for the financial year from 26 May 
2020, to 31 December 2020 
 
 Notes 26 May 2020-  

31 December 2020 
Loss for the year  (1,641) 

Other comprehensive income  0 

Items that will not be reclassified to profit or loss  0 

Items that may be reclassified to profit or loss  0 

Total comprehensive income for the year  (1,641) 
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Individual Other Comprehensive Income Statement for the financial year from 26 May 
2020, to 31 December 2020 
 

 Notes 26 May 2020 –  
31 December 2020 

Cash flow from operating activities   

Loss for the year  (1,641) 

Non-cash adjustments to net profit from   

Depreciation and amortization  0 

Operating profit before change in operating assets  (1,641) 

Decrease/ (-) Increase in operating assets   

Other assets 12 (531) 

Increase/ (-) Decrease in operating liabilities   

Other liabilities 14 19 

Net cash flow from operating activities  (2,153) 
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Separate Statement of Cash Flows for the year ended 31 December 2020  

 Notes 26 May 2020 –  
31 December 2020  

Cash flow from investing activities   

Purchase of tangible and intangible assets 10 (1) 

Net cash outflow from investing activities  (1) 

Cash flow from financing activities   

Estabishment of the company  15 4,000 

Net cash outflow from financing activities  4,000 

Increase/ (-) Decrease in cash and cash equivalents  1,846 

Opening balance of cash and cash equivalents  0 

Closing balance of cash and cash equivalents  1,846 

Breakdown of cash and cash equivalents   

On-demand bank account claim 8 1,846 

Due from banks with a maturity of less than 90 
days 8 0 

Closing balance of cash and cash equivalents  1,846 

   
Supplementary data   

Interest received 4 4 
Interest paid 4 0 

 
The Separate Statement of Cash Flows are not affected by the capital increase as a share apport. 
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Separate Statement of Changes in Equity for the year ended 31 December 2020 
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26 May 2020 - Estabilishment of the 
company  2,000 2,000 0 0 0 4,000 

Capital increase as part of share ap-
port 9,15 54,400 489,600  0 0 199,000 743,000 

Loss for the year  0 0 0 (1,641) 0 (1,641) 

31 December 2020 – Closing  56,400 491,600 0 (1,641) 199,000 745,359 
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1. DESCRIPTION OF THE COMPANY 
 
The separate financial statements for the year ended 31 December 2020 were authorized for 
issue in accordance with a resolution of the Board of Directors on 13 May 2021.  
 
Name:   Hungarian Bankholding Ltd. 
Seat:    1122 Budapest, Pethényi köz 10. (change from 01 April 2021: 1134  
  Budapest, Kassák Lajos utca 18.) 
Website address:    https://www.magyar.bankholding.hu 
Mailing address:    info@magyarbankholding.hu 
Registration number:    01-10-140865 
Tax number:    27961104-2-43 (from the change of seat 27961104-2-41) 
KSH statistical number sign:  27961104-6420-114-01 
Year of foundation:    2020. 
 
Chairman of the Supervisory Board:    Zsolt Rózsa  
Chairman of The Board:                  Dr. Zsolt Barna 
Chairman:                   József Vida  
 
On 26 May 2020, the Hungarian Bankholding Private Limited Company (the Company) was 
founded by Corvinus Zrt., Budapest Bank Ltdt., MKB Bank Plc. and MTB Ltd., which controls 
Takarek Group with HUF 4.000 million (share capital HUF 2.000 million, and share premium 
HUF 2.000 million) to examine the possibility and make preparations for establishing a hungari-
an-owned banking group with a dominant market weight. 
The Companyoperats as a financial holding company specified by Act CCXXXVII of 2013 on 
Credit Institutions and Financial Enterprises (Credit Institution Act) The Company is a financial 
undertaking that does not provide financial services or auxiliary financial activities. 
The Company started its effective operation on 15 December 2020, when by gaining the Hun-
garian central bank”s (MNB) license, the majority owners of Budapest Bank Ltd., MKB Bank Plc 
(MKB)., and MTB Ltd. transferred their bank shares into the joint holding company. This gave 
rise to the birth. Hungarian-s the second largest banking group, in which the Hungarian State 
has a 30.35 percent stake through Corvinus International Investment Co., 31.96 percent of 
MKB's direct owners so far and 37.69 percent of MTB's direct owners. 
Following the transfer, the Company performs strategic decision-making, prudential control and 
group management functions over the three banking groups, as well as planning and conducting 
the merger process to optimise the functioning of the banks. The elaboriation of a detailed fusion 
roadmap, and tje business strategy, as well as the exploitation ofsynergies arising from group 
operation will take place in 2021. The Budapest Bank, MKB Bank Plc. and MTB Ltd. retain their 
independent legal status and continue to operate under separate brands until the finalization of 
the merger process.   
 
The Company's activities include: 
- 6420'08 Holding - main activity; 
- 7022'08 Business and other management consultancy. 
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2. BASIS OF PREPARATION 

2.1. Statement of Compliance 
The Company's financial statements have been compiled in accordance with the International 
Financial Reporting Standards (IFRS) as adopted by the EU and their relevant interpretations, 
as provided for in the Accounting Act C of 2000 (hereinafter referred to as the Accounting Act). 
The Company's readiness to report under IFRSs was demonstrated by the auditor by issuing a 
separate report. 

2.2. Functional and presentation currency 
The financial statements are prepared in Hungarian forints, which is the company's functional 
currency. Unless otherwise stated, the data will be presented rounded to millions of forints. 

2.3. Basis of measurement 
The individual financial report shall be compiled on a cost basis in accordance with the valuation 
methods prescribed or permitted by IFRS. 

2.4. Change in accounting policies  
2.4.1. The effect of adopting new and revised International Financial Reporting Standards 

effective from 1 January 2020  
 
The accounting policies apply to the reporting period form 26 May 2020 till 31 December 2020 
are disclosed in note 3. Since there is no comparative perod there is no change in the adopted 
accounting policies either. 
 
2.4.2. New and revised Standards and Interpretations issued by IASB and adopted by the EU 

but not yet effective 
 
• Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 “Interest Rate Benchmark 

Reform – Phase 2 adopted by EU on 13 January 2021 (effective for annual periods begin-
ning on or after 1 January 2021) 

• Amendments to IFRS 4 “Insurance Contracts” deferral of IFRS 9 adopted by EU on 15 
December 2020 (effective for annual periods beginning on or after 1 January 2021) 

 
2.4.3. Standards and Interpretations issued by IASB, but not yet adopted by the EU  
 
At present, IFRS as adopted by the EU do not significantly differ from regulations adopted by the 
International Accounting Standards Board (IASB) except for the following new standards, 
amendments to the existing standards and new interpretation, which were not endorsed for use 
in EU as at [date of publication of financial statements] (the effective dates stated below is for 
IFRS in full): 
 
• IFRS 17 “Insurance Contracts” including amendments to IFRS 17 (effective for annual 

periods beginning on or after 1 January 2023), 
 

• Amendments to IFRS 3 “Business Combinations”; IAS 16 “Property, Plant and 
Equipment”; IAS 37 “Provisions, Contingent Liabilities and Contingent Assets” - An-
nual Improvements (effective fog annual periods beginning on or after 1 January 2022), 
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• Amendments to IAS 1 “Presentation of Financial Statements” - Classification of Liabili-
ties as Current or Non-Current (effective for annual periods beginning on or after 1 January 
2023), 

 
• Amendments to IAS 1 “Presentation of Financial Statements” and IFRS Practice 

Statement 2 - Disclosure of Accounting policies (effective for annual periods beginning on 
or after 1 January 2023), 

 
• Amendments to IAS 8 “Accounting policies, Changes in Accounting Estimates and 

Errors” – Definition of Accounting Estimates (effective for annual periods beginning on or 
after 1 January 2023), 

 
• Amendments to IFRS 16 “Leases” - Covid-19-Related Rent Concessions beyond 30 June 

2021 (effective 1 April 2021) 
 
• Amendments to IFRS 10 “Consolidated Financial Statements” and IAS 28 “Invest-

ments in Associates and Joint Ventures” - Sale or Contribution of Assets between an In-
vestor and its Associate or Joint Venture and further amendments (effective date deferred 
indefinitely until the research project on the equity method has been concluded). 

 

The Company anticipates that the adoption of these new standards, amendments to the existing 
standards and new interpretations described above will have no material impact on the financial 
statements of the Company in the period of initial application. 

 

3. SIGNIFICANT ACCOUNTING POLICIES 
This financials statement shows the Company’s separate financial informations. The separate 
financial statements are required by local laws and regulations, where the Company presents 
separate financial statements that comply with the requirements of IAS 27. 

3.1. Categories of financial instruments 
The Company the recognised financial assets as follows: 

• Cash and cash equivalents 
• Financial assets at amortised cost: 

o Due from banks 
 
The Company the recognised financial liabilities as follows: 
 

• Financial liabilities at amortised cost (other financial liabilities): 

3.2. Cash and cash equivalents 
For the purpose of the Separate Statement of Cash Flows, cash and cash equivalents include 
cash at hand, receivables from the National Bank of Hungary, and highly liquid receivables from 
banks with an original maturity of not more than 90 days. 
Cash and cash equivalents are presented in the statement of financial position at amortised cost. 
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3.3. Tangible and intangible assets 
Tangible (fixed) and intangible assets are presented at cost, less accumulated depreciation, and 
less impairment if any. 
 
The cost of an item of tangible and intangible asset includes the following elements: 

a) its purchase price, including import duties and non-refundable purchase taxes, after 
deducting trade discounts and; 

b) any costs directly attributable for the assets to be ready their intended use: 
- costs of employee benefits, 
- costs of site preparation, 
- delivery and handling costs, 
- insurance fees, 
- installation and assembly costs, 
- costs of testing, 
- professional fees, 
- costs of parts and maintenance equipments. 

c) the initial estimate of the costs of dismantling and removing the item. 

 
Following elements of costs that are not costs of an item of tangible asset are: 

- costs of opening a new facility, 
- costs of introducing a new product or service, 
- costs of conducting business in a new location or with a new class of customer, 
- administration and other general overhead costs. 

 
Recognition of costs in the carrying amount of an item ceases when the item is in the location 
and condition necessary for it to be capable of operating in the manner intended by 
management. Therefore, costs that incurred while an item capable of his intended operating has 
yet to be brought into use or is operated at less than full capacity are not included in the carrying 
amount. Furthermore neither initial operating losses nor costs of relocating or reorganising the 
Company's operations are not included. 
 
Depreciation is charged to the statement of profit or loss in the period to which it relates. 
Depreciation is computed using the straight-line method over the estimated useful lives of the 
assets considering residual value, as follows:  
 

Property rights    33,33% 
Software    20% - 33,33% 
Premises    2% -10% 
Machinery, equipment             10% - 33,33% 
Vehicles    20% - 33% 
Other fix assets    14,29% - 50% 

 
Intangible assets have a definite useful life, excluding goodwill. 
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3.4. Leases 
For each contract entered into, the Company will examine whether the contract contains a lease 
or lease in accordance with IFRS 16. 
Determination of whether an agreement is a lease agreement or contains a lease transaction is 
based on its contents. The Company analyses agreements to decide whether delivery under the 
agreement involves the use of a specific asset or assets and transfers the right to use such 
assets. An agreement transfers the rights to control the use of an identified asset, if: 

• An agreement contains identified asset. An asset can also be identified by being 
explicitly or implicitly specified in a contract. An asset has to be physically distinct or it 
represents substantially all of the capacity of the asset. Even if an asset is specified, a 
customer does not have the right to use an identified asset if the supplier has the 
substantive right to substitute the asset throughout the period of use.  

• The customer has the right to obtain substantially all of the economic benefits from use 
of the identified asset throughout the period of use.  

• The customer has the right to direct the use of the identified asset throughout the period 
of use. The lessee has this right if, within the scope of its right of use defined in the 
contract, the customer has the right to direct how and for what purpose the asset is used 
throughout the period of use. In that case, the relevant decisions about how and for what 
purpose the asset is used are predetermined, the customer has the right to direct the use 
of that asset following one of: 

- the customer has the right to operate the asset throughout the period of use; or 
- the customer designed the asset in a way that predetermines how and for what 

purpose the asset will be used throughout the period of use. 
CompanyThe Company shall reassess whether a contract is, or contains, a lease only if the 
terms and conditions of the contract are changed. 
The Company elect not to apply the requirements of IFRS 16 Leases to intangible assets, as the 
Company does not have any intangible asset at 31 December 2020.  
 
The Company as a lessee 
The Company as lessee shall recognise a right-of-use asset and a lease liability at the 
commencement date of the lease agreement. Right-of-use assets are initially measured at cost. 
The cost of a right-of-use asset comprises:  

• the amount of the initial measurement of lease liabilities; 
• any lease payments made at or before the commencement date; 
• any initial direct costs incurred by the lessee; and 
• estimates of costs to be incurred by the lessee as a result of an obligation to 

disassemble and remove an underlying asset or to carry out restoration 
• less any lease incentives received. 

After the commencement date, the Company shall measure the right-of-use asset applying a 
cost model. The Company depreciates the right-of-use asset using the straight-line method from 
the commencement date to the earlier of the end of the useful life of the right-of-use asset or the 
end of the lease term. The determination of the useful life of the right-of-use assets are present-
ed similar to owned property, plant, equipment and vehicles. The Company applies IAS 36 Im-
pairment of Assets standard to determine whether the right-of-use asset is impaired, and to rec-
ognise any impairment loss identified in accordance with the standard. 
The Company values the lease obligation as the present value of lease payments not paid up to 
that date, discounted by the implicit lease interest rate of the lease, where it can be easily de-
termined. If this interest rate is difficult to determine, the Company applies the additional lessee 
interest rate. The lease payments taken into account in the leasing obligation shall be the follo-
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wing amounts due for the right to use the underlying asset during the lease term and not paid up 
to the commencement date: 

• fixed payments, including in-substance fixed payments; 
• variable lease payments that depend on an index or a rate (initially measured using the 

index or rate as at the commencement date); 
• amounts expected to be payable by the Company under residual value guarantees; 
• the exercise price of a purchase option if the Company is reasonably certain to exercise 

that option; 
• payments of contractual penalties for terminating the lease, if the lease period reflects 

that the Company used the option of terminating the lease; 
• less any lease incentives receivable. 

 
After the commencement date, the Company shall measure the lease liability by: 

• increasing the carrying amount to reflect interest on the lease liability; 
• reducing the carrying amount to reflect the lease payments made; and 
• remeasuring the carrying amount to reflect any reassessment or lease modifications, or 

to reflect revised in-substance fixed lease payments. 
 
The Company shall remeasure the lease liability, if either: 

• there is a change in the lease term; or 
• there is a change in the assessment of an option to purchase the underlying asset; or 
• there is a change in the amounts expected to be payable under a residual value 

guarantee; or 
• there is a change in future lease payments resulting from a change in an index or a rate 

used to determine those payments. 
 
The Company shall recognise the amount of the remeasurement of the lease payments as an 
adjustment to the right-of-use asset. However, if the carrying amount of the right-of-use asset is 
reduced to zero and there is a further reduction in the measurement of the lease liability, the 
Company shall recognise any remaining amount of the remeasurement in profit or loss. 
 
The Company did not present the right-of-use assets separately in the statement of financial 
position that does not meet the definition of investment property, but include right-of-use assets 
within the same line item as that within which the corresponding underlying assets would be 
presented if they were owned. The Company presents lease liabilities in the statement of finan-
cial position as Financial liabilities measured at amortised cost. 
 
In accordance with the exemption exceptions permitted by the Standard, the Company has de-
cided not to apply the requirements of the Standard to short-term leases and leases where the 
underlying asset is oflow value. The Company shall account for the lease payments paid in line 
with these leasing contracts in profit or loss over the life period.  
 
The Company decided not separate non-lease components from lease components, and 
instead account for each lease component and any associated non-lease components as a 
single lease component. 
 
The Company does not have the right to use property for investment purposes. 
In the cash flow statement, payments relating to the principal part of the lease obligation are 
included in the financing activities, fees for short-term leases, fees for small-value leases and 
variable lease payments not included in the valuation of the lease obligation are classified as 
operating activities. Payments relating to the interest part of the lease liability are classified in 
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the cash flow statement in accordance with the cash flow statement in accordance with the pro-
visions of IAS 7, statement of cash flows, relating to interest paid. 
The Company has not any leasing contracts in 2020. 
 
The Company does not have sublease, sale and leaseback transactions. 
 

3.5. Impairment of non-financial assets 
On the balance sheet date the Company assesses if there is any indication of impairment. If 
there is, or in cases where an annual impairment test is required the  
Company estimates the recoverable amount of the asset. Recoverable amount is the fair value 
of the asset net of the costs of sale, or the value in use, whichever is higher. Where the carrying 
amount of an asset exceeds its recoverable amount, the Company recognises impairment on 
the asset, by this the carrying amount is written down to the recoverable amount. When 
determining value in use the estimated future cash flows are discounted to their present value 
considering current market assessment of the time value of money and the risks specific to the 
asset. The appropriate valuation method is applied for the determining fair value net of cost of 
sales. Several assessments are used to underpin these calculations such as listed share prices 
or other available fair value indicators. 
 
All asset is assessed annually, when any indication of a reversal or reduction of earlier 
impairment is performed. If there is such an indication the Company estimates the recoverable 
value of the asset. Reversal of previously entered impairment is only done in cases where there 
has been a change in the estimates applied for determining the asset’s recoverable value since 
the last reporting of impairment. The reversal is limited so that the carrying amount of the asset 
does not exceed its recoverable amount, nor exceeds the carrying amount that would have been 
determined, net of depreciation, had no impairment loss been recognised for the asset in prior 
years. Such reversal is recognised in the statement of profit or loss. Impairment losses relating 
to goodwill cannot be reversed in future periods. 

3.6. Current tax 
Current taxes include the corporate income tax, are measured at the amount expected to be 
recovered from or paid to the tax authorities. The Company’s liability for current tax is calculated 
using tax rates that have been enacted or substantively enacted by the end of the reporting 
period. 
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3.7. Deferred taxes 
Deferred tax is provided on temporary differences at the balance sheet date between the tax 
basis of assets and liabilities and their carrying amounts for financial reporting purposes. All 
deferred tax liabilities are recognized. Deferred tax assets are recognized only to the extent that 
it is probable that taxable profit will be available against which it can be utilized. Deferred tax 
assets and liabilities are measured at the enacted tax rates that are expected to apply in the 
year when the asset is realized or the liability is settled. Deferred tax assets and liabilities are 
offset if a legally enforceable right exists to set off current tax assets against current taxes 
liabilities and the deferred tax relate to the same company and the same tax authority and the 
Company intends to settle them on a net basis 

3.8. Classification into financial liabilities or shareholders’ equity  
Financial liability is any liability that is: 

a) a contractual obligation: 
i. to deliver cash or another financial asset to another entity; or  
ii. to exchange financial assets or financial liabilities with another entity under 

conditions that are potentially unfavourable to the entity; or 
b) a contract that will or may be settled in the entity’s own equity instruments and is:  

i. a non-derivative for which the entity is or may be obliged to deliver a variable 
number of the entity’s own equity instruments; or 

ii. a derivative that will or may be settled other than by the exchange of a fixed 
amount of cash or another financial asset for a fixed number of the entity’s own 
equity instruments . 

An equity instrument is any contract that evidences a residual interest in the assets of an entity 
after deducting all of its liabilities. 

3.9. Financial liabilities carried at amortised cost 
Financial liabilities, which are not designated at fair value through profit or loss, are classified as 
financial liabilities carried at amortised cost. At initial measurement, they are recognized at fair 
value plus transaction fees and charges should adjust the carrying amount at initial recognition 
that is directly attributable to the acquisition or issue of the financial liability. 
 
The Company may typically classify over supplier debts in this category. 
 
Financial liabilities that are designated at amortised cost are measured subsequently at amortised 
cost using the effective interest method.  
 
3.9.1. Derecognising of financial liabilities 
 
A financial liability (or a part of a financial liability) is derecognised when it ceases, is executed 
or matured. Exchange or partial exchange of existing financial liabilities or a part thereof with 
significantly different terms and conditions or significant modification of its terms and conditions 
is also considered as extingushment of the financial liability and is reported as a new financial 
liability, taking the relevant part of IFRS 9. The difference between the book value of, and the 
consideration paid for financial liabilities (or a part thereof) that ceased or have been transferred 
to third parties is reported in the profit or loss. 
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3.10. Provisions 
Provisions are recognized when the Company has present obligation (legal or constructive) as a 
result of a past event and it is probable that an outflow of resources embodying economic 
benefits will be required to settle the obligation and a reliable estimate can be made of the 
amount of the obligation. 
On provision for contingent liabilities is recognized in other operating expense, the Company 
has not got any contingent liabilities in 2020. 

3.11. Employee benefits 
3.11.1. Short-term employee benefits 
 
Short-term employee benefits, such as wages, salaries and social security contributions, paid 
annual leave and paid sick leave are settled in the period in which the employees render the 
related service. Under the Company’s policy, the employer must grant employees their paid 
leave in the period the leave is earned, except for the paid leave emerges during maternity 
leave. Deferment of the expected cost of leave is applicable to the Company, but this cost is 
recognized only if it is material. 
 
3.11.2. Long-term employee benefits  
 
In the normal course of business the Company pays fixed contributions into the Hungarian State 
and private pension funds on its employees, which is recognized in social security contributions 
and which cannot be considered as employee benefit plan. The Company itself does not offer a 
pension scheme or post-retirement benefit plan, and consequently has no legal or contractual 
obligation to make further contributions. 

3.12. Repurchased treasury shares 
Treasury shares represent the cost of shares of the Company repurchased and are displayed as 
a reduction of shareholders’ equity. The repurchased treasury shares are recognised on its 
nominal value whitin ’Treasury shares’ at the date, when a supreme member made a decision 
on repurchasing. Premiums and discounts on repurchase and subsequent disposal are credited 
and debited directly to retained earnings, no gain or loss is recognized in the statement of profit 
or loss. In case of beside the decision of repurchasing, if a supreme member is made a decision 
at the same time to call back shares, then the Company is reclassified these shares to the 
liabilities till the date of the effective cancellation.The Company has not got any treasury shares 
in 2020. 
 

3.13. Income and expense 
Interest income and interest expense (the interest subsidy received from the Hungarian State or 
from the client) are recognized time-proportionately using the effective interest rate method. 
Interest income and interest expense include the amortization of discount or premium on 
securities. 
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The effective interest rate is the rate that exactly discounts the estimated future cash payments 
or receipts through the expected life of the financial instrument or a shorter period, where 
appropriate, to the carrying amount of the financial asset or liability. The calculation takes into 
account all contractual terms of the financial instrument (for example prepayment options) and 
includes any fees or incremental costs that are directly attributable to the instrument and are an 
integral part of the effective interest rate, but not future credit losses. The carrying amount of the 
financial asset or financial liability is adjusted if the Company revises its estimates of payments 
or receipts. The adjusted carrying amount is calculated based on the original effective interest 
rate and the change in carrying amount is recorded as interest income or expense. 
Interest income and expenses related to financial instruments are separated by the Company 
based on each financial instruments category.  
Interest income and interest expenses are accounted on a gross basis by the Company. 

3.14. Fees and commission income and expenses 
This group shall include fees and commission income and expenses that are not involved in the 
amortised cost model. Fees and commisions when they relate and have to be included in the 
amortised cost model shall immediately recognised in profit or loss. 
The Company will account for the fees and commissions received as revenue when the 
performance commitments have been satisfied in accordance with the customer contract and 
the services undertaken have been fulfilled for the customers. This is done in a total voice with 
the principles of IFRS 15.  
The Company provides/may provide the following services to its subsidiaries: 

• Business conduct services, 
• Background support services. 

 
The main types of business conduct provided to subsidiaries are: 
 

• Risk management and prudential control; 
• Capital management services; 
• IT security, technology and operational strategy; 
• Services facilitating the future merger of the new banking group; 
• Strategic management and control of the banking group; 
• Communication and PR services. 

 

3.15. Contingent liabilities / contingent assets 
The Company maintains its contingent liabilities in its off-balance sheet records and does not 
report them in the financial position statement. Pending liabilities are published in Comments. 
The Company's contingent liabilities are constantly monitored. In the event that there is an in-
creased likelihood that the fulfillment of an obligation previously treated as a contingent liability 
will involve an outflow of assets, the Company shall make a provision for its amount and display 
it in the statement of financial position. 
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The Company maintains its contingent assets in its off-balance sheet records and does not re-
port them in the financial position statement. Contingent receivables are published in the Notes 
if the inflow of economic benefits from contingent receivables is likely.i.e. the probability of oc-
currence is between 50% and 90%). If the probability of registration is virtually certain greater 
than 90 %, the Company shall display the contingent claim in the statement of financial position. 
The Company has contingent liabilities for the purchase of shares. (see Note 16) 

3.16. Post balance sheet events 
Events after the balance sheet date are those events that occur between the balance sheet date 
and the date when the financial statements are authorised by management (Board of Directors, 
Supervisory Board) for issue.  
 
 
The Company is identified adjusting events after the balance sheet date and non-adjusting 
events after the balance sheet date. Adjusting events after the balance sheet date are 
incidences that provide evidence of conditions that existed at the balance sheet date, but 
information are received after the balance sheet date. The Company shall adjust the amounts 
recognised in its financial statements to reflect adjusting events after the balance sheet date. 
Non-adjusting events after the balance sheet date are incidences that are indicative of 
conditions that arose after the balance sheet date. The Company shall not adjust the amounts 
recognised in its financial statements to reflect non-adjusting events after the balance sheet 
date, but its expected effects are disclosed in the Notes when material. 

3.17. Offsetting 
The Company does not offset financial assets and financial liabilities, incomes and expenses 
unless required or permitted by a standard or an interpretation. (For example year-end not 
realized foreign exchange gains and losses, and cash-flow statements.). Usually the Company 
use offsetting if the economic events are the same or similar and gains and losses arising from 
similar transactions are not material or their separation is not material, when offsetting reflects 
the economic content better. 

3.18. Foreign currency translation 
Items included in the financial statements in foreign currencies are translated to the functional 
currency of the Company. Transactions in foreign currencies are like transactions that set in 
foreign currencies or have/had to paid in foreign currencies. 
At initial recognition the Company translates transactions in foreign currencies to the functional 
currency at the valid NBH rate on the date of the transaction.  
At the end of the reporting periods:  

• monetary assets and liabilities denominated in foreign currencies are translated to the 
functional currency at the exchange rate on the balance sheet date;  

• non-monetary items reported at amortised cost are converted at the exchange rate on 
the initial day of the transaction; furthermore 

• non-monetary assets and liabilities denominated in foreign currencies that are measured 
at fair value are translated to the functional currency at the exchange rate at the date that 
the fair value was determined. 
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3.19. Trade date and settlement date accounting  
A regular purchase or sale of a financial asset is recognized on the date of delivery. The date of 
settlement is the day on which the Company takes possession of the asset. A regular sale or 
purchase transaction is a transaction where the asset sold and purchased must be delivered 
within a set interval prescribed by law or as customary in the market. 

3.20. Special tax on financial institutions (levy according to IFRIC 21) 
Hungarian financial companies and financial institutions are subjected to a special sectoral tax. 
The calculation of the amount of this tax shall be based on the aggregated amount of interest 
income and fee and commission results calculated from the data of the second annual accounts 
for the tax year preceding the tax year, or the corresponding amount determined in accordance 
with IFRSs for the financial undertaking compiling its annual accounts under IFRSs.  
In view of the fact that the Company does not have data for the second tax year preceding the 
tax year required for calculation of tax under the relevant act in 2021, the Company will first be 
sucject to paying this liability only in 2022. 

3.21. Significant accounting judgements and estimates  
The preparation of financial statements in conformity with IFRS requires using of estimates and 
assumptions that affect the amounts reported in the financial statements and notes thereto. 
Although these estimates are based on management’s best knowledge of current event and 
actions the actual results may differ from those estimates. Estimates are applied in the following 
areas. 
 
Going concern 
The Company’s management assessed the Company’s capabilities to continue operation and 
found that the Company has the resources necessary for continued operation in the foreseeable 
future. Furthermore, the management is not aware of any significant uncertainty that might raise 
serious doubts in respect of the Company’s ability to exist as a going concern.   
 
 
Deferred tax assets 
Deferred tax assets are recognized in respect of tax losses to the extent that it is probable that 
taxable profit will be available against which the losses can be utilized. Judgment is required to 
determine the amount of deferred tax asset that can be recognized, based upon the likely timing 
and level of future taxable profits, together with future tax planning strategies. 
 
Impairment of non-financial assets 
The Company assesses the existence of possible impairment of assets. The Company 
estimates the recoverable value of the asset. Recoverable value is the fair value of the asset net 
of the costs of sale, or the value in use, whichever higher.  
When determining value in use expected cash is discounted in consideration of the time value of 
cash and asset-specific risks.  
Each asset is assessed annually (except stated otherwise), when any indication of a reversal or 
reduction of earlier impairment is assessed. If there is such an indication the Company 
estimates the recoverable value of the asset.  
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3.22. Changes in the legal and regulatory environment and its effect on the separate 
financial statements 

The following government regulations and other legal regulatory instruments have had an im-
pact on the activities of the Company's subsidiaries in the event of an emergency declared as a 
result of the outbreak of the new type of coronavirus (COVID-19): 
 

• Government Decree No. 47/2020 (III. 18.) on immediate measures necessary for 
alleviating the effects of the coronavirus pandemic on national economy, Government 
Decree No. 57/2020 (III. 23.) on enforcement measures, and Government Decree No. 
62/2020 (III. 24) on detailed rules concerning payment moratorium; 

 
• MNB Decree No. 5/2020 (III. 19.) of the Governor of the National Bank of Hungary 

(MNB) on the amendment of certain MNB decrees defining the requirements necessary 
for reducing systemic liquidity risks; 

 
• Government Decree No. 637/2020 (XII.21.) on the introduction of the special rules of the 

payment moratorium related to the state of emergency. 
The changes in the legal and regulatory environment had no siginificant impact for the separate 
financial staments of 2020, because the Company has not got any clients affected by the 
payment relief program 
 

3.23. Change in estimates 
There are not any significant areas, where there is any material change in estimates. 
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4. INTEREST AND SIMILAR INCOME AND EXPENSE 
 26 May 2020–  

31 december 2020 
Interest income  
Financial assets at amortised cost* 4 
Total 4 
*Interest income received after the deposit of its free funds in the bank account 
 

 26 May 2020–  
31 december 2020 

Interest expense 0 
Total 0 
 
 

5. PROFIT/(LOSS) FROM FOREIGN EXCHANGE TRANSACTIONS 
 26 May 2020–  

31 december 2020 
FX transactions realized gains 1 
FX transactions non-realized gains/(loss) 0 
Profit/(Loss) from foreign exchange transactions 1 
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6. GENERAL AND ADMINISTRATIVE EXPENSES 
 26 May 2020 –  

31 December 2020 
Staff costs 104 
IT costs 27 
Real estate costs 2 
Administrative services 3 
Audit fee 41 
Tax consultancy 15 
Expert fee 1 394 
Account management costs 3 
Official fees 9 
Supervisor fee 47 
Other 1 
Total 1,646 

7. STAFF COSTS 
 26 May 2020 –  

31 December 2020 
Wages and salaries 89 
Social security contribution 15 
Tota 104 
 
Wage contributions are payable by the Company on gross wages and wage-like benefits paid to 
employees. The number of full-time employees was 15 at the end of the current year. 
 

8. CASH, CASH BALANCES AT CENTRAL BANKS AND OTHER DEMAND 
DEPOSITS 

 31 December 2020 
Cash on hand 0 
Other demand deposits 1,846 
Total 1,846 
 
The company does not have a cash balance and maintains its bank account with a Hungarian 
credit institution. 
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9. INVESTMENTS IN SUBSIDIARIES 
The book value of the Company's subsidiaries are as follows. 

Subsidiaries Ownership 
rights (%) 

Voting rights 
(%) 

Apport value 
of share 

The difference 
between the 
apport value 
and the fair 

value of 
shares 

The book 
value of the 

share 

Budapest Bank 
Ltd. 100,00 % 100,00 % 164,500 58,400 222,900 

MKB Bank Plc. 97,19 % 97,19 % 173,600 64,160 237,760 
MTB Ltd.  75,91 % 99,99 % 205,900 76,440 282,340 
Total 0 0 544,000 199,000 743,000 
 
The transfer of shares took place on 15 December 2020 with the permission of the Hungarian 
National Bank. 
For the banking groups participating in the transaction the purpose of acqusition was to be in-
corporated into Hungarian Bankholding Ltd to become part of a joint ownership - ,group through 
MBH, thus complying with the concept of a business combination. 
Bearing in mind the legal structure of the transaction, Hungarian Bankholding Ltd. qualifies as 
the purchaser of the three banks, since the Company acquires control of them and Hungarian 
Bankholding Zrt. was established solely and exclusively for this transaction. Bankholding does 
not have independent business activity neither has it sufficient own resources (free funds) to 
purchase the three banking groups.  
Investments are carried at cost less impairment, and at the time of acquisition the revaluation of 
the shares to fair value does not mean that the investments would or could be revalued in sub-
sequent years due to changes in fair value.  
If the value of the shares decreases, an impairment loss must be recognized in the Separate 
Financial Statements of Hungarian Bankholding Zrt. Imparment was not reported on December 
31, 2020. 
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10. TANGIBLE ASSETS 

31 december 2020 Property Office equipment Total 
tangible assets  

Gross value    
Opening balance 0 0 0 
Increase 0 1 1 
Decrease* 0 0 0 
Closing balance 0 1 1 
Depreciation    
Opening balance 0 0 0 
Annual depreciation 0 0 0 
Decrease* 0 0 0 
Closing balance 0 0 0 
Impairment    
Opening balance 0 0 0 
Increase 0 0 0 
Decrease 0 0 0 
Closing balance 0 0 0 
Net value 0 1 1 
 
The Company estimates the recoverable amount of the tangible asset. Recoverable amount is 
the fair value of the asset net of the costs of sale, or the value in use, whichever is higher. 
Where the carrying amount of an asset exceeds its recoverable amount, the Company recog-
nises impairment on the asset, by this the carrying amount is written down to the recoverable 
amount.  
 
Tangible assets of the separate financial statement contains the right-of-use assets under IFRS 
16. The net carrying amount of the right-of-use assets was HUF 0 million as at 31 December 
2020. (Note 11) 
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11. IFRS 16 LEASES 
The Company did not have any rights to use assets and leases in 2020. 
 
The Company uses a simplified methodology for short-term leases and underlying low-value 
assets. In such cases, the Company shall account for the related rents as expenses linearly 
over the lease term.  
A short-term lease is a lease where the lease term is not more than 12 months-days on the 
starting date. In 2020, the Company accounted for 2 million HUF office rent as a short-term lea-
se.  
 

12. OTHER ASSETS 
 
 31 December 2020 
Mediated advisory services according to IFRS 15 standard* 1,728 
Other mediated services 282 
Value added tax deducted 698 
Accrual of paid guarantee fee 4 
Total 2,712 
 
*The Company displays this line the mediated advisory services to facilitate the future merger of 
the new banking group to its subsidiaries.  
 
The Company recognises as an asset from the contract with the its subsidiariessigned in the  
middle of December,2020, because these costs meet all of the following criteria: (a)   the costs  
relate directly to this contract or to an anticipated contract (b)   the  costs  generate resources of  
the  entity that  will  be  used  in  satisfying (or  in continuing to satisfy) performance obligations 
in the future merge; and (c)   the costs are expected to be recovered. These costs (for example: 
legal, consulting, expert fees) are linked directly to the merger process and services related to it. 
This asset shall be amortised by the Company on a systematic basis consistent with the transfer 
of services (to the future merge) to which the asset is related- The Company has not recognised 
any revenue from this contract in 2020. The revenue recogniton will start from 2021, based on 
degree of completion (IFRS 15). 
 
The Company shall update the amortisation to reflect a significant change in the timing of the 
transfer. Such a change shall be accounted for as a change in accounting estimates according 
to IAS 8. 
 
The Company shall recognise an impairment loss in Separete Statement Profit or Loss to the 
extent that the the above mentioned asset recognised exceeds the remaining value that Hungar-
ian Bankholding Ltd expects to receive in exchange for the services to which the asset re-
lates.To determine the amount of remaining value the amount due should be adjusted to reflect 
the customer's credit risk. Examining the above, on 31 December 2020 the impairment was in-
significant. 
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13. FINANCIAL LIABILITIES AT AMORTISED COST 
 31 December 2020 
Domestic suppliers (services) 1,796 
Total 1,796 
 
 

14. OTHER LIABILITIES 
 

 31 December 2020 
Tax obligations 19 
Accrual of expenses and expenses 385 
Total 404 
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15. SHARE CAPITAL 

15.1. Ownership structure of the Company 

   31 December 2020 26 May 2020 

Shares Face value 
HUF/pc 

Issue value 
HUF/pc 

Number of 
shares 
(pcs) 

Total 
face 
value 

Owners
hip ratio 

(%) 

Total issue 
value 

Total 
shares 
(pcs) 

Total 
face 
value 

Owners
hip ratio 

(%) 

Total issue 
value 

Series A 
shares 1,000 2,000 1,999,992 2,000 3,55 % 4,000 1,999,992 2,000 100,00 

% 4,000 

Series A parts 1,000 10,000 54,400,000 54,400 96,45 % 544,000 0 0 0 0 

Series B pre-
ferred shares 1,000 2,000 1 0 0 % 0 1 0 0 % 0 

Series C pre-
ferred shares 1,000 2,000 6 0 0 % 0 6 0 0 % 0 

Series D pre-
ferred shares 1,000 2,000 1 0 0 % 0 1 0 0 % 0 
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15.2. Ownership structure 31 December 2020 

Name Share volume (pcs) 
Preferred 

stock (pcs) Share (%) 

Magyar Takarék Befektetési és Vagyongaz-
dálkodási Ltd. 

21,256,664 1 37,69 % 

Corvinus Nemzetközi Befektetési Ltd. 17,116,664 1 30,35 % 
METIS Magántőkealap 6,492,084 1 11,51 % 
Blue Robin Investment S.C.A. 6,102,558 1 10,82 % 
RKOFIN Befektetési és Vagyonkezelő Ltd. 2,526,460 1 4,48 % 
Pantherinae Pénzügyi Ltd. 575,012 1 1,02 % 
PROMID FINANCE Ltd. 475,668 1 0,84 % 
EIRENE Magántőkealap 1,854,882 1 3,29 % 
Total 56,399,992 8 100 % 
 

15.3. Other reserve 

 31 December 2020 

Other reserves 199,000 
Closing  199,000 

 
The Company owners had transfered their banking shares on 15 December 2020, (9. Note) the 
difference between the apport value and the fair value of the Company, which one was deter-
mined by independent experts, is shown as an increase in other reserves. Other reserves are 
assets in addition to subscribed capital, but do not part of the retained earnings which could be 
used to pay dividends. 

16. COMMITMENTS 
 
On 30 December 2020, In accordance with the mandatory legal regulations, Hungarian Bank-
holding Ltd. and MTB Ltd. submitted to the Hungarian National Bank binding takeover bids for 
the shares of MKB Bank Plc. and the shares of Takarék Mortgage Bank Plc. The offer price per 
share calculated in accordance with the llegislation was HUF 1,985 for shares of MKB Bank Plc. 
and HUF 599.53 for series A and B shares of Takarék Mortgage Bank Plc. and HUF 5 995.28 
for series C shares. The bidder for the shares of MKB Bank Plc. is Hungarian Bankholding Ltd., 
while for the shares of Takarék Mortgage Bank, MTB Ltd., the dominant owners of which have 
previously transferred their bank shares to Hungarian Bankholding Ltd. 
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In connection with this business event, the Company has recorded a contingent liability as fol-
lows: 
 
 31 December 2020 
Contingent liability for the purchase of shares 5,588 
Total 5,588 
 
 

17. FAIR VALUE OF FINANCIAL INSTRUMENTS 
The following methods and assumptions were used to estimate the fair value of the on- and off-
balance sheet financial assets and liabilities. 
 
Financial instruments stated at amortized cost: due to short-term maturity profiles, the carrying 
values of certain financial assets and liabilities were assumed to approximate their fair values. 
This category includes cash, on-the-go receivables, financial liabilities at amortized cost. 
 

18. RISK MANAGEMENT 

18.1. Overview 
 
With regard to the implementation of the Risk Policy / Risk Strategy at the MBH group level, it is 
based on the following main pillars: 
• application of the best approaches and methods accepted in market practice during risk ma-
nagement 
• exploration and continuous monitoring of the risk and return profile of business lines, products 
and risk positions 
• taking risks into account in business decisions 
• separation of the risk management organization from the business area 
• the importance of all phases of the risk management process 
• the risk management process is part of the comprehensive management system, its aspects 
are integrated into the strategic and annual planning. 
 
The exposure is mainly to credit, liquidity, market and operational risks. 
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18.2. Risk management structure 
Board of Directors 
 
The Board of Directors is responsible for the risk policy and risk strategy of Hungarian Bankhold-
ing Zrt. (MBH). The Board approves the Risk Strategy / Risk Policy, the Recovery Plan, the 
basic regulations defining the method of risk management, determines the most important risk 
and capital limits and the principles of risk methodologies. 
 
The Board of Directors evaluates risk management activities and the extent of risks on the basis 
of regular risk reports. If the extent of the assumed risks is not in accordance with the risk strat-
egy, the Board of Directors takes measures to mitigate the risks. 
 
The Board of Directors also provides an opinion on individual cases submitted by the member 
banks in the framework of the Bankholding-level opinion procedure specified in the MBH's rules 
of procedure and lending competence. 
 
 
Supervisory Board 
 
The task and responsibility of the MBH Supervisory Board is to control the risk-taking and risk 
management processes. The Supervisory Board is also responsible for supervising and regu-
larly evaluating the operation of MBH's internal lines of defense. 
 
 
Risk committee structure 
 
The operation of the MBH is supported by several standing committees. Standing committees 
with risk authority: the Risk Committee, the Asset-Liability Committee, the Workout Committee. 
The committees may delegate their powers to the members of the committee, to the various 
organizational units or managers of the MBH, subject to ex-post reporting. 
 
Risk Committee (CB) 
 
The Risk Committee exercises its powers at the individual or group level. 
 
Main responsibilities: 

− Preliminary opinion on the risk strategy and risk policies, making proposals to the Board 
of Directors regarding the risk limits specified therein. 

− Approval of ICAAP risk capital parameters. 
− Monitoring compliance with risk limits, taking measures in case of limit violation. 
− Approval of risk methodologies within the Commission's remit. 
− Defining the risk reporting system 
− Determining, allocating and re-measuring group-level concentration risk limits. 
− Defining the general framework of credit risk and operational risk management, taking 

operational measures to mitigate risk. 
− Preliminary opinion on the Recovery Plan of the Bankholding Group, making a proposal 

to the Board of Directors, approval of the Recovery Plans of member banks. 
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− Based on the Supervisory Review and Evaluation Process (SREP), it develops action 
plans, appoints a leader responsible for implementation, sets deadlines, and holds ac-
countability for implementation. 

− During the calculation of the capital requirement and the internal capital requirement, the 
methods, parameters, credit ratings, etc. are used, making a proposal to the Board of Di-
rectors. 

− Preliminary opinion on the disclosure policy, making a proposal to the Board of Directors. 
− Giving opinions in cases submitted by the members of the Bankholding Group within the 

competence of the Commission. 
 

 
Asset-Liability Committee (EFB) 
 
The Assets and Liabilities Committee exercises its powers at the individual or group level. 
 
Main responsibilities: 

− Primarily responsible for asset and resource management at the individual and group le-
vel 

− Develops and monitors appropriate balance sheet risk policies, asset-liability manage-
ment policies, and their application. 

− Taking the necessary measures in the field of asset-resource management and initiating 
the necessary measures to the competent decision-makers. 

− Approval of the formation principles of settlement prices (transfer prices), determination 
of internal settlement prices. 

− Product profitability model, channel and approval of the customer profitability model. 
− Approves the product development principles, makes a proposal to the Board of Di-

rectors for product development purposes, and monitors and re-measures product la-
unches. 

− Makes a proposal to the Board of Directors for sales purposes, approves the expectati-
ons for sales channels. 

− Monitoring market and liquidity risks, setting, allocating and controlling limits, taking the 
necessary measures, proposing principles and regulations. 

− Establishment and allocation of group-level capital limits to the members of the Bankhol-
ding Group, making proposals to the Board of Directors, monitoring compliance with the 
limits, and taking measures in the event of a breach of limits. Proposal for principles and 
regulations. 

− Continuous monitoring of the indicators within the scope of the Commission to be moni-
tored in the framework of the Recovery Plan and taking the necessary decisions in case 
of a lower severity alert of the indicators. 

 
 
Workout Committee (WOB) 
 
The Workout Committee exercises its powers on an individual and group level. 
 
Main responsibilities: 
 

- The Commission, due to its group management function, may prescribe an action plan 
for the members of the Bankholding Group in matters within its competence. 

- It continuously monitors the implementation of the required action plans and reports on 
the action plans to the relevant organizational units. 
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- Reviewing, proposing, and monitoring compliance and enforcement of group-level NPLs 
and collection strategies / problematic risk management policies. 

− NPL portfolio, regular review of problematic case management process. 
− Approval of risk methodologies within the Commission's remit. 
− Defining a risk reporting system within the Commission's remit. 
− Take decisions on matters entrusted to the Commission in the internal instructions / re-

gulations. 
− Taking decisions on matters delegated to the Commission by the Management Board. 
− Giving opinions in cases submitted by the members of the Bankholding Group within the 

competence of the Commission. 
− Receivables sales and its process supervision and management. 

 
 
Risk management organization 
 
Within the Bankholding organization, the Risk Management and Prudential Control Division per-
forms business risk management and risk control tasks. 
 
The following organizational units have been established within the Division: 

• Integrated Risk Control 
• ALM Control 
• Prudential Capital Requirement Control 
• Retail Business Risk Management 
• Corporate Business Risk Management 
• Workout Control 
• Risk Harmonization 

 
The Risk Management and Prudential Control area is responsible for the performance, group 
management, harmonization and supervision of effective, comprehensive and independent risk 
control activities covering all significant risks of the Bankholding Group, as well as business risk 
management and workout control activities at the Bankholding Group level. It is also responsible 
for overseeing Pillar I and Pillar II (ICAAP, ILAAP, SREP) capital adequacy and overseeing the 
MREL and resolution framework, including the preparation, maintenance, operation and control 
of the Recovery Plan. Among the risk management and prudential functions, it manages and 
supervises harmonization at the Bankholding Group level, identifies group synergies and takes 
measures to exploit them. 
The Risk Management and Prudential Control area operates in a dual reporting structure, 
reporting directly to the Chairman of the Board on prudential control functions, and reporting 
directly to the Chief Executive Officer on Retail and Corporate Business Risk Management and 
Workout Control functions and areas. 
 
 
 
 
 
 
Internal control 
 
The elements of the internal control system (in-process, management control, management in-
formation system, and independent internal audit organization) cover the entire organization and 
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activities of MBH, are integrated into daily activities and can be monitored, and provide regular 
feedback to the appropriate management level. 
Internal Audit prepares a risk analysis covering the entire organization, including the risk mana-
gement area, in order to compile the annual audit plan. It regularly reports to the Board of Di-
rectors and the Supervisory Board on the establishment and operation of the group-level internal 
audit function, the risks identified by Internal Audit or external authorities and their management. 
 
 
Risk measurement and reporting system 
 
The Bankholding Group develops and applies a comprehensive risk management and meas-
urement framework at the individual and group level. 
The most important elements of this are: 
It measures its credit risk exposure using methods in accordance with the law and integration 
regulations. 
With respect to liquidity, interest rate and foreign exchange risk, risk is basically monitored and 
controlled by setting limits that reflect risk appetite and the market environment. 
MBH collects and analyzes data on operational risk events and losses at the individual and gro-
up level. 
As a result of measuring the risks, MBH determines the amount of economic capital justified by 
the risk-taking. 
The Risk Committee and the Board of Directors review the report on the risk situation of the 
MBH Group on a quarterly basis. 
 
 

18.3. Risk mitigation 
Interest rate and exchange rate risks 
To minimize the risk of interest- and foreign exchange rate risks the Company manage their 
asset and liability structure. 
 

18.4. Market risk 
The risk exposure of assets and liabilities, off-balance sheet items at maturity, interest rate risk 
and foreign exchange rates at the Company is at low level on 31 December 2020. It is therefore 
no longer necessary to demonstrate its sensitivity. 
 

18.5. Foreign exchange risk management 
 
The Company intends to keep the risk arising from the different currencies at a low level.  
The aim is to address as immediately as possible the foreign exchange rate risk arising from the 
core activity, depending on market conditions. Foreign exchange open positions may therefore 
be primarily due to liquidation management reasons or active/passive accruals. 

 
 
 
The Company's statement of individual financial position in the breakdown of major currencies:  

31 December 2020 HUF EUR Total 
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Total assets 747,274 285 747,559 
Total liabilties (1,892) (308) (2,200) 
Equity (745,359) 0 (745,359) 
Off-balance sheet items (5,588)  0 (5,588) 
Position (5,565) (23) (5,588) 
 
 

18.6. Liquidity and maturity risk 
 
Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting obliga-
tions associated with financial liabilities that are settled by delivering cash or another financial 
asset.  
The Company prepares its liquidity plan and financing position in accordance with the terms of 
its business plan. 
Maturity breakdown of the Company's assets and liabilities as of December 31, 2020: 

 
Less than 12 

months 
Over 12 
months Total 

Assets    
Cash, cash balances at central banks and 
other demand deposits 1,846 0 1,846 

Total  1,846 0 1,846 

Liabilities    
Financial liabilities measured at amortised 
cost 1,796 0 1,796 

Total  1,796 0 1,796 
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19. CALCULATION OF REGULATORY CAPITAL, CAPITAL ADEQUACY RATIO  
 
The regulatary capital and the capital adequancy ratio presented only consolitad base in the 
disclosure of the consolidated financial statements of MBH. 

20.  RELATED PARTY TRANSACTION 
 
For the purpose of the financial statements, Hungarain Bankholding Ltd. identified related 
parties based on definition of IAS 24 including all the enterprises that directly or indirectly 
through one or more intermediaries are controlled by the reporting enterprise (this includes 
parents and subsidiaries) and key management personnel, including the member of the Board 
and Supervisory Board. For the purposes of this Report, related parties also include 
shareholders whose holding in the Company exceeds 10%. Related parties have the power of 
control over or have a significant influence in, decisions relating to the finances and operation of 
another enterprise. The Group enters into transactions with related parties under market 
conditions.  
 
 
The list of the related parties, - including the subsidiaries, associates and other shares of the 
Hungarain Bankholding Ltd. - as at 31 December 2020 is the following.  
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Company Classification Core business 

MTB Magyar Takarékszövetkezeti Bank 
Ltd. 

Inter-parent 
company Other monetary intermediation 

Takarékbank Ltd. Subsidiary Other monetary intermediation 
Takarék Jelzálogbank Plc. Subsidiary Other lending 
MA-TAK-EL Ltd.  Subsidiary Complex administrative service 
Takarék Lízing Ltd. Subsidiary Other lending 
Takarék Ingatlan Ltd. Subsidiary Estate agent service 
Takarék Invest Befektetési és In-
gatlankezelő Ltd. 

Subsidiary Property management 

Central European Credit d.d. Subsidiary Other financial intermediation 
TIFOR Takarék Ingatlanforgalmazó Ltd. Subsidiary Sale of properties 
TIHASZ Takarék Ingatlanhasznosító Ltd. Subsidiary Renting and operating of real estate 
Takarék Faktorház Ltd. Subsidiary Other lending 
Takarék Központi Követelés Kezelő Ltd. Subsidiary Other financial intermediation 
Takarékszövetkezeti Informatikai Ltd. Subsidiary IT system operation 
TKK Ingatlan Ltd. Subsidiary Sale of properties 
TAK-INVEST Informatikai és Szolgáltató 
Ltd. 

Subsidiary IT service provider 

TKK Csoport Ingatlankezelő Ltd. Subsidiary Sale of properties 
TKK Takarék Követelésbehajtó Ltd. Subsidiary Debt collection 
DBH Investment Ltd. Subsidiary Other financial intermediation 
Takarék Zártkörű Befektetési Alap Subsidiary Investment dund 
Takarék Mezőgazdasági és Fejlesztési 
Magántőkealap 

Subsidiary Investment dund 

OPUS TM1 Ingatlan Befektetési Alap Subsidiary Investment dund 

Takarék Kockázati Tőkealap Associate Investment fund 

MPT Security Ltd. Associate Securitiy service 
Takarékinfo Központi Adatfeldolgozó Ltd. Associate Data services, web hosting services 
HUN Bankbiztosítás Ltd. Associate Insurance brokerage 
Budapest Bank Ltd. Subsidiary Other monetary intermediation 
MKB Bank Plc. Subsidiary Other monetary intermediation 
MKB Üzemeltetési Ltd. Subsidiary Renting and operating of real estate  
Euro – Immat Üzemeltetési Ltd. Subsidiary Renting of intangible assets 
MKB Digital Szolgáltató Ltd. Subsidiary IT system operation 
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Company Classification Core business 
MKB-Euroleasing Autólízing Ltd. Subsidiary Financial leasing 
MKB Bank MRP Szervezet Subsidiary Other financial services 
Retail Prod Ltd. Subsidiary Other lending 
Budapest Eszközfinanszírozó Ltd. Subsidiary Renting of tangible assets 
Budapest Lizing Ltd. Subsidiary Financial leasing 
Budapest Alapkezelő Ltd. Subsidiary Fund management 
 
On 31 December 2020, the Company did not have any loans to members of its key manage-
ment. 
 

 31 December 2020 
 Headcount Amount of emolu-

ments 
Members of Board of Directors 5 20 
Members of Supervisory Board 5 17 
Total payments 10 37 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Details of transactions between the Company and other related parties in 2020 can be found in 
the table below. 
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31 Deceber 2020 Owners Subsidiaries 
 Associates 

Key mana-
gement 

 
Due from banks 0 0 0  0 
Loans 0 0 0  0  
Other assets 0 2,010 0  0  

Total assets 0 2,010 0  0  
Due to banks 0 0 0  0  
Deposits from customers 0 0 0  0  
Other liabilities 0 1,464 8  0  
Total liabilities 0 1,464 8  0  
Interest income 0 0 0  0  
Interest expense 0 0 0 0  
Net interest income 0 0 0  0  
Fee and commission income 0 0 0  0  
Fee and commission expense 0 0 0  0  
Net fee and commission 
income 0 0 0  0  

Other operating income 0 0 0  0  
Other operating expense 0  0 0  0  
Operating income 0 0 0 0  
Operating expense (614) (669) (8) (37) 
Profit/loss on transactions 
with related parties (614) (669) (8) (37) 
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Related parties financial data 
preliminary, unaudited data 

Related party 

31 December 2020 
Direct 

holding 
% 

Assets Liabilities Equity Profit or loss 

MTB Magyar Takarékszövetkezeti Bank 
 

75,91% 1,470,568  1,438,897 31,671 3,533 
Takarék Jelzálogbank Nyrt. 0% 612,141 545,457 66,684 2,373 
Takarékbank Zrt. 0% 2,804,940 2,692,574 112,366 (10,780) 
MA-TAK-EL Zrt.  0% 3,887   3,888   11  (126)  
Takarék Lízing Zrt. 0%  52,760   52,067   694   221  
Takarék Ingatlan Zrt. 0%  525   158   367   33  
Takarék Invest Befektetési és In-
gatlankezelő Kft. 0% 

 8,134   214   7,917   4,213  

Central European Credit d.d. 0%  214   843  (629)  (17)  

TIFOR Takarék Ingatlanforgalmazó Zrt. 0%  6,281   314   5,918  (477) 
TIHASZ Takarék Ingatlanhasznosító Zrt. 0%  25,981   134   25,847  (17)  

Takarék Faktorház Zrt. 0%  6,594   5,953   641   56  

Takarék Központi Követelés Kezelő Zrt. 0%  6,733   4,845   1,888   874  

Takarékszövetkezeti Informatikai Kft. 0%  1,948   167   1,781  (109)  

TKK Ingatlan Kft. 0%  3  0     3  (3)  

TAK-INVEST Informatikai és Szolgáltató 
Zrt. 0% 

 356   4   352  (9)  

TKK Csoport Ingatlankezelő Kft. 0%  0   0     0  (3)  
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Related parties financial data 
preliminary continuing, unaudited 

data 

Related party 
31 December 2020 

Direct hol-
ding % Assets Liabilities Equity Profit or loss 

TKK Takarék Követelésbehajtó Zrt. 0%  432   293  139   120  
DBH Investment Zrt. 0%  455   245   210   29  
Takarék Zártkörű Befektetési Alap 0%  13,697   879   12,815  97  
Takarék Mezőgazdasági és Fejlesztési 
Magántőkealap 0% 

 6,876   1   6,875  (42)  

OPUS TM1 Ingatlan Befektetési Alap  0%  2,142   51   2,091  (75)  
Takarék Kockázati Tőkealap 0%  7,474   104   7,370  (92)  
MPT Securty Zrt. 0%  4,941  1,549   3,392   150  
Takarékinfo Központi Adatfeldolgozó Zrt. 0%  26,201  24,905  1,296  (551)  
HUN Bankbiztosítás Kft. 0%  90   131   41  (53)  
Budapest Bank Zrt. 100,00%  2,169,407  2,004,071   165,336   4,346  
MKB Bank Nyrt. 97,19% 2,792,608   2,589,662   202,974   6,232  
MKB Üzemeltetési Kft. 0%  35,924   1,898   34,025  258  
Euro - Immat Üzemeltetési Kft. 0%  5,660   961   4,699   27  
MKB Digital Szolgáltató Zrt. 0%  1,334   679   655   82  
MKB- Euroleasing Autólízing Zrt. 0%  188,771   183,012   5,759   1,716  
MKB Bank MRP Szervezet 0%  2,400   22   2,378   24    
Retail Prod Zrt. 0%  756   30   726   71  
Budapest Eszközfinanszírozó Zrt. 0% 3,176   1,672  1,504  (192)  
Budapest Lízing Zrt. 0%  124,818   118,413   6,404   98  
Budapest Alapkezelő Zrt. 0%  3,091  237   2,855   2,100  
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21. NET GAINS 
 
Distribution of operating profit by financial instrument category, excluding the result of foreign exchange operations: 

26 May 2020 –  
31 December 2020 
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Interest income 0 0 4 0 4 
Interest expenses 0 0 0 0 0 
NET INTEREST INCOME 0 0 4 0 4 
Fee and commission income 0 0 0 0 0 
Fee and commission expenses 0 0 0 0 0 
NET FEE AND COMMISSION INCOME 0 0 0 0 0 
DIVIDEND INCOME* 0 0 0 0 0 
Gains on derecognition of non-financial assets 0 0 0 0 0 

Other operating income 0 0 0 0 0 
Other operating expense 0 0 0 0 0 
OPERATING INCOME 0 0 4 0 4  
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21.1. Equity correlation table 
Based on paragraph 114/B of Act on Accounting Equity Correlation Table is prepared and disclosed as a part of the Notes for the reporting date 
by the Company. 
Equity correlation table shall contain the opening and closing balances of the shareholder’s equity in accordance with IFRS, furthermore deducted 
from this the opening and closing balances of the specified equity elements. Equity correlation table shall contain also untied retained earnings 
available for the payment of dividends, covering retained earnings from the last financial year for which accounts have been adopted comprising 
net profit for the last financial year, reduced by the cumulative income tax accounted for under IAS 12 - Income Taxes. Furthermore the equity 
correlation table contains the reconciliation of the value of Share capital registered on the Registry Court and the value of Share capital in accord-
ance with IFRS adopted by EU. 
 
The equity correlation table of the Company based on paragraph 114/B of Act on Accounting as at 31 December 2020: 

31 December 2020 
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Components of Shareholder’s eq-
uity in accordance with IFRS 
adopted by EU 

56,400 0 491,600 0 0 0 199,000 (1,641) 745,359 

 0 0 0 0 0 0 0 0 0 
Components of Shareholder’s eq-
uity in accordance with paragraph 
114/B of Act on Accounting 

56,400 0 491,600 0 0 0 199,000 (1,641) 745,359 
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Reconciliation of the value of 

Share capital registered on the Registry Court and the value of Share capital in accordance with IFRS adopted by EU: 
 31 December 2020 
Share capital in accordance with IFRS adopted by EU 56,400 
Share capital registered on the Registry Court 56,400 

Difference 0 

 
 
 
Untied retained earnings available for the payment of dividends are as follows: 
 31 December 2020 

Retained earnings and other reserves 199,000 
Other capital reserve (199,000) 
Net profit for the year (1,641) 

Untied retained earnings available for the payment of dividends 0 

 



 
Notes to the Separate Financial Statements   
 

All figures in tables are in HUF million except otherwise noted 
The Notes comprising a summary of significant accounting policies and other explanatory information 
form an integral part of the Financial Statements                           

45 
 

22. POST BALANCE SHEET EVENTS 
 
Compulsory takeover bids 
On 30 December 2020, the Company and MTB Ltd., as the owner of Takarék Mortgage Bank 
with a qualified majority, submitted to the Hungarian National Bank, in accordance with the 
mandatory legislation, the compulsory takeover bids for the shares of MKB Bank Plc. and for all 
shares issued by Takarék Mortgage Bank Plc. The offer price per share calculated in 
accordance with the law is HUF 1,985 for shares of MKB Bank Plc. and HUF 599.53 for series A 
and B shares of Takarék Mortgage Bank Plc. and HUF 5995.28 for series C shares. The bidder 
for the shares of MKB Plc. is the Company. 
 
As the majority shareholder of Takarék Mortgage Bank, MTB Ltd., made a mandatory public 
purchase offer for all shares issued by Takarék Mortgage Bank on 30 December 2020. The 
deadline for acceptance of the offer expired on February 17, 2021, and during this time the 
Bank’s shareholders validly offer the following number of shares for purchase: 
 

• 2,103,165 pieces of the series ‘A’ ordinary shares with a nominal value of HUF 100 
each, 

• 0 (zero) pieces of the series ‘B’ preference shares with a nominal value of HUF 100 
each, and 

• 0 (zero), each series ‘C’ ordinary share with a nominal value of HUF 1,000. 
 
MTB Ltd. accepts the offered shares and classifies mandatory public purchase offer as 
successful. 
In case of all preconditions specified in the offer are met, after the transfer of the offered shares, 
the share of MTB Ltd. in Takarék Mortgage Bank increased from 86.2 % to 88.14 %, and the 
combined share of MTB Ltd. and the persons acting in common way, increased from 94.82 % to 
96.76 %. 
 
MTB Ltd. drew the attention of the shareholders of Takarék Mortgage Bank to the fact that they 
could exercise their right to sell their shares in writing for 90 days following the date of the 
mandatory takeover bid until 30 June 2021. 
 
The impact of the Covid 19 
The senior management regularly monitors the impacts of the Covid 19 pandemic on the 
Group’s consolidated capital and profitability. It makes decisions on the necessary measures, 
keeping the central bank informed about these steps. 
 
Next five years strategy 
Hungarian Bankholding Ltd. and its member banks, and Budapest Bank, MKB Bank and MTB 
(Takarékbank) reached another milestone when at its meeting on 18 March 2021, the Executive 
Board and the Supervisory Board adopted the banking group's strategy for the next five years, 
which runs until 2025.  
 
The MBH’s goal is to establish a fully integrated, uniformly governed bank through the merger of 
the three member banks by the middle of 2023, which is going to build on the inevitable streng-
ths of BB, MKB and Takarékbank all, just as their leading positions in various market segments. 
In the meantime, it will rise to face the challenges posed by rapidly changing cus-tomer needs, 
the unprecedented pace of technological developments, the intensifying competi-tion or even 
the recent pandemic. 



 
Notes to the Separate Financial Statements   
 

All figures in tables are in HUF million except otherwise noted 
The Notes comprising a summary of significant accounting policies and other explanatory information 
form an integral part of the Financial Statements                           
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Major strategic goals, directions: 
 

• The most client-oriented bank in Hungary, which has a favourable value proposition for 
all Hungarian citizens and corporate entities. 

• Active contribution to the development of Hungary’s economy by supporting the most 
pro-spective segments like young persons, SMEs and agribusinesses and by preserving 
the com-mitment towards local communities. 

• The creation of the most up-to-date technological background and digital channels in 
bank-ing environment within the CEE region. 

• The widest branch network in Hungary even on a long-term horizon, which secures na-
tion-wide coverage and contributes to quality, value based servicing of clients by efficient 
func-tioning.  

• Building an innovative organization and corporate culture, through which the staff can 
enjoy special attention and opportunities for continuous development of skills. 
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